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Economy

“Californiaisnow reasserting its economic power
inamanner not seen sincethelate 1980s, and with
anindustry structure that has changed significantly
sincethat time,” said Tom K. Lieser, economist from
the UCL A Business Forecasting Project, inthe June
businessforecasting conference.

“The Californiaeconomy continuesto improve.
With tourism, international trade, entertainment, and
high-tech services and manufacturing leading the
way, percentage job growth from ayear earlier was
about twicethe national ratein Californiain April.
And California’ sunemployment rateisthe lowest
it hasbeeninover fiveyears. Theimprovementin
the state’ slabor markets has resulted in astronger
growth in personal income and taxable sales. The
continued creation of new jobslikely has played a
rolein this year’ s pickup in home sales as well,”
wrote Howard L. Roth, Vice President and Direc-
tor of Regional Economics, in the May/June edi-
tion of Bank of AmericaEconomic & BusinessOut-
look report.

Thisbright outlook for the Californiaeconomy is
shared by many leading economists.

Californiahasfully recovered from its protracted
recession in the early 1990s. It has regained the
jobslost during that recession. The number of new
jobsto be created is predicted to be about one mil-
lion through 1998, and to grow at arate doubl e that
of thenation’s.

California seconomic base hasbeen restructured.
The leading industries are business services (par-
ticularly those high-wagejobsinvolved in high tech-
nology, entertainment, and tourism) and exports.
They havereplaced California sreliance on defense
and aerospace-related industries.

Californiaisideally located on the Pacific Rim
wherethefastest economic growths aretaking place
in South-East Asia. Their expanding economies
have aneed for high technology productsthat Cali-
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forniaisnoted for. Total exportsfor thefirst quar-
ter of 1996 were $25.6 billion. At thispace, Cali-
forniaison course to surpass the $100 billion for
1996.

Californiaisoutperforming the nation in employ-
ment growth and personal income growth, and is
predicted to continue doing so into 1998.

The State’s General Fund (GF) budget was re-
vised in May to reflect this strong economic per-
formance. The GF revenue was revised upward
by $2.7 billion for thetwo fiscal yearsending June
30, 1997.

Revenue Anticipation NotesUpdate

On June 28, the State of California paid the
note-holders $2,014,904,109.59 to retire the 1995-
96 Revenue Anticipation Notes (RANS). Of that
amount, $2 billion was principal and the balance
wasinterest due on the principal. Please contact
your bank or your broker regarding the payment
duetoyou.

The State is preparing for the issuance of the
1996-97 RANS shortly after the new budget is
adopted. Thesizeof the RANSwill be$3 billion.
We anticipate bringing these RANS to the mar-
ketsin July. The Treasurer has selected astrong
financing team (see below) to market the 1996-97
RANS. If you areinterestedinthese RANS, please
call your broker.

Senior manager: Lehman Brothers.

Co-senior managers: BA Securities, Inc.;
Grigsby Brandford & Co., Inc.; J.P. Morgan.

Co-managers: Bear Stearns& Co. Inc.; BT
Securities Corp.; Citicorp Securities, Inc.; Dean
Witter Reynolds Inc.; Dillion, Read & Co., Inc.;
E.J. DeLaRosa& Co., Inc.; Goldman, Sachs &
Co.; J.C. Bradford & Co.; Merrill Lynch & Co.;
Morgan Stanley & Co. Inc.; Muriel Siebert & Co.,
Inc.; Oppenheimer & Co., Inc.; Prudential Securi-
tiesInc.; Redwood Securities Group, Inc.; Stephens
Inc.
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Ask the State Treasurer Listing of Redemptions

Thelisting reflects redemptions officially announced as
' . . of July 1, 1996. These bondswill beredeemed on August 1,
.| havea Stateof Californiabondand |  1996.

want t_o know whothe Paying Agent is, how California Housing Finance Agency Home Owner ship
can | find out? M ortgage Bonds, 1985 SeriesA (Partial Redemption)

' , .. $1,100,926.44, due August 1, 2017 will be redeemed.
» The State Treasurer’s Office is thePay-
; ; i~ CaliforniaHousing Finance Agency M ultifamily Reha-
ing Agent for most of the_State of Ca“fo_mla bilitation RevenueBonds, 1983 1 ssueA (Partial Redemp-
bonds. Please call my staff in theBond Services tion) _
quickly determinewho thePaying Agentisfora CaliforniaHousing Finance Agency M ulti-Unit Rental
- . Housing Revenue Bonds, 1980 SeriesA (Full Redemp-
specific bond. If we are thePaying Agent, we  tjon)
will be g|ad to answer any questions you may $9,100,000, due February 1, 1997-2000 and February 1, 2010

. will be redeemed.
have regarding payment of the bond.
California Housing Finance Agency Home Owner ship

-
. . dH I tR Bonds, 1991 SeriesA
: The Treasury Note Mailing List (Full Redemption) T endeBonds e
_/ || Since interest checks are mailed every $4,709,237.40 due February 1, 2002-2007 will be redeemed.
B six months, you may be receiving The Department of VeteransAffairsof the State of

Treasury Note twice a year. If you would like to be | CaliforniaHome Purchase Revenue Bonds, 1991 Series
iling li i .| A Refunding Bonds(Partial Redemption)

on the mailing list to receive The Treasury Note regu $1.900,000, dlue AugUst 1, 2003 will be redeemed.

larly, please send your name and address to the In-

vestor Relations Program at the address on the pre- | Stateof CaliforniaVeteransBonds, Series BA (Partial

. Redemption)
VIOus page. $5,900,000, due February 1, 2010 & 2019 will beredeemed.
STO on the lnternEt If thereareany questionsregarding the purpose or tim-
Locate the State Treasurer's office on the ing of these calls, please call (916) 653-3451. For redemp-
California Home Page or at our own web site: ggggg)ér‘?entor registration information, please call (916)

(http://www.treasurer.ca.gov)

Bond Sales Calendar *

If you areinterested in purchasing any of these bonds, please contact your broker about two weeks before the sale date.
For updated information regarding sales dates, please contact the Sate Treasurer’ s Office at (916) 653-3243.

BOND SALES AMOLNT SALEDATE
UC Regents, UC DavisMedical Center $355 July 1996
1996-97 Revenue Anticipation Notes (RANS) $3billion July 1996
General Obligation Bonds $300-500 August 1996
State Public WorksBoard, CaliforniaM useum of Science $32 September 1996
and Industry, L ease Purchase Revenue Bonds

State Public Works Board, Energy Efficiency, L ease Purchase $40 September 1996
Revenue Bonds

San Francisco State Office Building, JPA Lease Purchase $321 October 1996
Revenue Bonds

Oakland State Office Building, JPA Lease Purchase $175 November 1996
Revenue Bonds

General Obligation Bonds $300-500 December 1996

* Subject to change




